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Corporate Services

YOTk Rﬂgion __CIZ Regional Clerk’s Office

Aprit 20, 2018

Ms. Kimberley Kitteringham
City Clerk

City of Markham

101 Town Centre Boulevard
Markham, ON L3R 9W3

Dear Ms. Kitteringham:

Re: 2017 Development Charge Reserve Fund Statement

Regional Council, at its meeting held on April 19, 2018, adopted the following
recommendation of Committee of the Whole regarding “2017 Development Charge

Reserve Fund Statement”:

1. The Regional Clerk circulate this report to the local municipalities and the Building
Industry and Land Development Association, York Region Chapter.

A copy of Clause 9 of Committee of the Whole Report No. 7 is enclosed for your
information.

Please contact Joseph Silva, Director, Strategy and Transformation, at 1-877-464-9675
ext. 77201 if you have any questions with respect to this matter.

Sincerely,

Christopher Raynor
Regional Clerk

/S. Dumont
Attachments

The Regional Municipality of York | 17250 Yonge Street, Newmarket, Ontario L3Y 621
1-877-464-9675 | Fax:905-895-3031 | york.ca
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York Region

Clause 9 in Report No. 7 of Committee of the Whole was adopted, without amendment,

by the Council of The Regional Municipality of York at its meeting held on April 19,
2018.

9
2017 Development Charge Reserve Fund Statement

Committee of the Whole recommends adoption of the following recommendation
contained in the report dated March 28, 2018 from the Commissioner of Finance:

1. The Regional Clerk circulate this report to the local municipalities and the
Building Industry and Land Development Association, York Region Chapter.

Report dated March 28, 2018 from the Commissioner of Finance now follows:

1. Recommendations

It is recommended that:
1. The Regional Clerk circulate this report to the local municipalities and the

Building Industry and Land Development Association, York Region
Chapter.

2. Purpose

This report provides a year-end summary of development charge activity and
reserve balances for 2017, as required under the Development Charges Act,
1997, as amended.

3. Background

Development charges are a key funding source for the
Region’s capital plan

Development charges are imposed by York Region to recover growth-related
capital costs from residential and non-residential developments. The majority of
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York Region's capital expenditures are due to growth, so development charges
are a major source of funding for the Region's capital plan.

Development charge reserve reporting is required by the
Development Charges Act

The Development Charges Act, 1997, as amended, outlines specific reporting
requirements for development charge reserves. Sections 33 and 43 of the Act
require that:

« A municipality that has passed a development charge bylaw shall
establish a separate reserve fund for each service to which the

development charge relates and fund only eligible capital costs from the
reserve fund

e The Treasurer of the municipality shall provide Council a financial
statement relating to development charge bylaws and reserve funds
established.

The required financial statement must identify all assets where capital costs were
funded under a development charge bylaw. Municipalities are also required to
identify all other sources of funding applied to each project funded with
development charges and provide details on activities for each development
charge reserve for the year.

4. Analysis and Implications

As of December 31, 2017, the development charge reserve
balance was $372.3 million

The development charge reserve balance, as well as collections and capital
project expenditures, by service category is shown in Table 1.

Clause 9, Report No. 7 2
Committee of the Whole
April 12, 2018
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Table 1

York Region Development Charge Collections, Expenditures and Reserve
Balance as at December 31, 2017 (in $ millions)

Service Collections® Expenditures Reserve Balance'
Regional Roads 123.7 60.0 356.8
Water Supply 941 80.6 (16.6)
Wastewater Services 129.4 106.7 (103.3)
General Services? 29.5 30.8 135.4
Total 376.7 278.1 372.3

Note 1: Reserve balance includes opening balance plus collections, expenditures and interest accrual.

Note 2: General Services includes transit, subway, waste diversion, police, paramedic services, public health, senior
services, social housing, public works, growth studies, court services and GO Transit.

Note 3: Development charge collections are reported net of development charge credits.

Attached to this report are five schedules (see Attachment 1):

e Schedule 1 summarizes the development charge reserves established under
the authority of the Development Charges Act and the Development Charge
Bylaw:

o Schedule 1 (A) provides a breakdown of the General Services
column on Schedule 1.

o Schedule 1 (B) provides details of the development charge credits
shown on Schedule 1.

e Schedule 2 details 2017 capital project expenditures and development charge
funding applied to each project.

e Schedule 3 details roads-related development charge expenditures for 2017.

e Schedule 4 details water supply-related development charge expenditures for
2017.

e Schedule 5 details wastewater servicing-related development charge
expenditures for 2017.

The Treasurer’s Reserve Fund Statement is in compliance with
the Development Charges Act

As of December 31, 2017, this reserve fund statement is in compliance with the
Development Charges Act, 1997, as amended. The Region has not imposed
any voluntary payments or required construction of a service not authorized
under the Act.

E)I'é-uée_é, Report No. 7 _ _ o 3
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5. Financial Considerations

Development charge collections exceeded expenditures by $98.6
million and trailed the forecast by $20.5 miilion in 2017

Development charge collections in 2017 were $376.7 million, which was $98.6
million more than 2017 capital expenditures and $20.5 million less than the 2017
forecast of $397.2 million. Development charge-funded capital expenditures in
2017 totalled $278.1 million, of which $235.5 million (84.7 per cent) was used to
fund debenture repayments.

Chart 1 compares development charge collections and expenditures during the
past five years. For three of the five years, York Region drew more from the
development charge reserves than it collected.

Chart 1
York Region 2013 - 2017 Development Charge
Collections and Expenditures Comparison (in $M)
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Development charge reserve fund balances must be carefully
managed

The Region has a policy of maintaining a balance in the development charge
reserves that is at least equal to the cost of annual debt servicing. Currently,
development charge-related principal and interest payments are approximately
$238 million per year. After drawing for capital expenditure, the balances in the
development charge reserves declined between 2013 and 2015. The balance
recovered as a result of strong collections in 2016 and 2017. Any development
charge reserve balances above the amounts needed for debt servicing can be
allocated to growth projects, thereby reducing the need for development charge-
funded debt.

Local Municipal Impact

Development charges are an important revenue source for funding growth-
related infrastructure, which benefits all municipalities in York Region.

Conclusion

The 2017 Development Charge Reserve Fund Statement presented in this report
satisfies the Region’s reporting obligations pursuant to the Development Charges
Act, 1997, as amended.

For more information on this report, please contact Joseph Silva, Director,
Strategy and Transformation, at 1-877-464-9675 ext. 77201.

The Senior Management Group has reviewed this report.
March 28, 2018

Attachments (1)

eDocs #8294288

Accessible formats or communication supports are available upon request
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